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Despite the vast research literature on topics relating to contract theory, only a few of the field's core ideas
are covered in microeconomics textbooks. This long-awaited book fills the need for a comprehensive
textbook on contract theory suitable for use at the graduate and advanced undergraduate levels. It covers the
areas of agency theory, information economics, and organization theory, highlighting common themes and
methodologies and presenting the main ideas in an accessible way. It also presents many applications in all
areas of economics, especially labor economics, industrial organization, and corporate finance. The book
emphasizes applications rather than general theorems while providing self-contained, intuitive treatment of
the simple models analyzed. In this way, it can also serve as a reference for researchers interested in building
contract-theoretic models in applied contexts.The book covers all the major topics in contract theory taught
in most graduate courses. It begins by discussing such basic ideas in incentive and information theory as
screening, signaling, and moral hazard. Subsequent sections treat multilateral contracting with private
information or hidden actions, covering auction theory, bilateral trade under private information, and the
theory of the internal organization of firms; long-term contracts with private information or hidden actions;
and incomplete contracts, the theory of ownership and control, and contracting with externalities. Each
chapter ends with a guide to the relevant literature. Exercises appear in a separate chapter at the end of the
book.
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From reader reviews:

James Blouin:

Have you spare time for just a day? What do you do when you have more or little spare time? Yep, you can
choose the suitable activity for spend your time. Any person spent their very own spare time to take a stroll,
shopping, or went to the Mall. How about open or maybe read a book called Contract Theory (MIT Press)?
Maybe it is for being best activity for you. You realize beside you can spend your time with the favorite's
book, you can smarter than before. Do you agree with it has the opinion or you have additional opinion?

Percy Brown:

Does one one of the book lovers? If so, do you ever feeling doubt when you are in the book store? Make an
effort to pick one book that you never know the inside because don't assess book by its deal with may doesn't
work is difficult job because you are afraid that the inside maybe not seeing that fantastic as in the outside
look likes. Maybe you answer might be Contract Theory (MIT Press) why because the fantastic cover that
make you consider concerning the content will not disappoint you. The inside or content will be fantastic as
the outside as well as cover. Your reading sixth sense will directly guide you to pick up this book.

Marlene Wiedman:

Beside that Contract Theory (MIT Press) in your phone, it can give you a way to get more close to the new
knowledge or facts. The information and the knowledge you will got here is fresh through the oven so don't
end up being worry if you feel like an older people live in narrow town. It is good thing to have Contract
Theory (MIT Press) because this book offers for your requirements readable information. Do you at times
have book but you would not get what it's interesting features of. Oh come on, that won't happen if you have
this inside your hand. The Enjoyable set up here cannot be questionable, similar to treasuring beautiful
island. Use you still want to miss that? Find this book and read it from today!

Nicholas Tapia:

In this era which is the greater man or who has ability to do something more are more important than other.
Do you want to become considered one of it? It is just simple strategy to have that. What you have to do is
just spending your time little but quite enough to have a look at some books. One of several books in the top
record in your reading list is Contract Theory (MIT Press). This book which can be qualified as The Hungry
Hills can get you closer in growing to be precious person. By looking up and review this publication you can
get many advantages.
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